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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 
 

Information gathered December 14 - 25, 2015 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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OCEANIA OVERVIEW: This is the beginning of the summer  sea-
son in Australia when many people take vacation. This in itself leads to 
lower levels of market activity. Australia just had the first real extreme 
weather for the year, with the hottest December day for many years 
throughout Victoria and the hottest December night on record in many 
parts of the state as well. Market activity has slowed with the effect of 
vacations beginning. Some processors report milk volumes received are 
slightly below levels at this time last year. Pasture growth in Victoria, a 
substantial milk producing state, continues to decline due to dryness. 
While irrigation has historically helped maintain pasture growth, water 
this year is more expensive and difficult to source. This has led to pur-
chasing more feed, which is also more expensive due to dry conditions. 
With lower milk prices this year, there has been some selling of cows, 
which reduces milk production. That is also being encouraged by high-
er beef prices. Some New Zealand milk producers will receive higher 
pay prices in the current milk year. The New Zealand dairy herd mid-
year was just over 5 million cows, 3.3% lower than one year earlier and 
the first contraction in some years. The highest number of cows report-
ed in recent years was 5.176 million in 2014. *GDT SUMMARY: At 
the December 15 GDT event #154, average prices ranged from 9.5% 
lower to 9.0% higher from the prior event across categories. The all 
contracts price averages (US$ per MT) and percent changes from the 
previous average are: anhydrous milk fat, $3,721 +6.1%; butter, $3,136 
+9.0%; buttermilk powder, $1,564 -6.1%; cheddar cheese, $2,856  
+1.1%; lactose, $542 +6.8%; rennet casein, $4,541 -9.5%; skim milk 
powder, $1,891 +0.2%; and whole milk powder, $2,304 +1.8%.     
 
 
 
 
 
 
 
BUTTER: Butter  pr ices in Oceania increased at both ends of the 
price range. Recent demand for near time shipments to Asia moved 
sufficient volumes to contribute to higher pricing. That was supple-
mented by shifting of some milkfat from butter production into other 
product streams, in contributing to some firming in butter pricing. 
                                                       
                                                                  
82% BUTTERFAT:                            2,900 - 3,300  
 
 
 
 
 
 
 
 
SKIM MILK POWDER (SMP): Pr ices for  skim milk powder  in 
Oceania are steady. Ongoing pressure from strong supplies has kept 
prices from rising, while intervention in the E.U. is acting to mitigate 
downward price movement. Some buyers of Oceania SMP continue to 
be willing to pay a slight premium for specific sourcing. 
                                         
                                                                  
1.25% BUTTERFAT:                          1,725 - 2,050 
 
 
 

CHEDDAR CHEESE: Cheddar  pr icing is steady in Oceania. As 
the hot season arrives and milk production is affected, the need to find 
outlets for milk lessens. Effects of international price competition and 
domestic demand contribute to price stability for cheese.                                    
                                                 

39% MAXIMUM MOISTURE:                     3,000 - 3,300            
 
            
 
 
WHOLE MILK POWDER (WMP): Whole milk powder  pr icing in 
Oceania is steady. Because other manufacturing streams are more prof-
itable and demand is spotty, production volumes are uneven for most 
manufacturers. More buyer interest and higher manufacturing volumes 
are not expected in the immediate future, but neither is significant 
downside price risk expected.                                          
                                                                  
26% BUTTERFAT:                            2,100 - 2,400     
 
 
 
 
 
 
 Exchange rates for selected foreign currencies:  
      December 21, 2015  
 
  .0781 Argentina Peso  .0083 Japan Yen  
  .7189 Australian Dollar  .0583 Mexican Peso           
  .7162 Canadian Dollar     .6762 New Zealand Dollar 
1.0916 Euro       .2566 Poland Zloty 
  .0151 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0583) 
= 17.1527 Mexican Pesos. Source: "Wall Street Journal"  
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